) .. Sanitized Copy Approved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9 Cprtn®
- DPD-h339589

NEGOTIATED CONTRACT Contract No. BC-550

Hyeon Mfg Compeny
Pasadens, California

Contra¢t For: See Schedule Amount See Schedule
il Vouchers To: ' Performance Period:
‘ : See Schedule

Adminiptrative Dets;

hls contract is entered 1nto Ly and between the United States of America,
hereinafter called the Covernment represented by the Contrecting Officer
executing this combract, and the above-named Comtractor whieh is a Uorporation
incorporated in the State of Delawers, hersimafier cslled the Contractor.

The parties hereto agree that the Contrector shall furnish the facilities and .
deliver all supplies and perform all the services set forth in the atiached
schedule isgued hereunder, for the consideration stated hereina.

The rlghts and obligations of the parties to this contract shall be subject to

and governed by the attached Schedule, Appendix I and General Provisions,

vhich together with this signature page and the accompanying certificate comprise
this Contract No. BC-550. In the event of any inconsistency between the schedule
and the Ceneral Provisions, the Schedule shall control.

IN WITNESS WHEREOF, the parties hereto have executed this contract as of

JUN 3 0 1959 1959.
Signatures:
HYCON MFG, COMPANY THE UNTTED STATES OF AMERICA
25X1 3‘&‘%“1‘“{ SYANED

25X1
TI‘I'LEQ W 25X1

25 YEAR RE-REVIEW|

SECRET
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Contract No.

| CERTIFICATE
I, /éa—%—e/*e/f -7 C.W, gertify that
Tamthe . o o 7 _SZ,W of the Corporation named

as Contractor herein; that 4)"‘4- 7 W who

signed this contract on behalf of the Contractor was then_./, ., (SAa

A /é——oy\ - 14-_4/\/ of said Corporation; that seid con-

tract vas duly signﬂ-d for and in behalf of said Corporation by

suthority of its governing body, and is within the scope of its Cor-

porate powers.

/ﬁr%—ca/?‘ - C’/Mw.,(ctarponth Sesl)

-2
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&ﬁRE[ Conmtract Ne. BC-550

SCHEDULE

B — e v

pmx-smvrcmmsmmsmmmmmmcmn

memmctorlhanmdﬂdlmrth, tools,
and minor ftems of material snd shall furnish the services of all
necassary qualified personnel reguired to efficlently and
expeditiously opurate and maintain s plant facility for parforming
modifications, repairs and overhauls of equipment of the types and
kinds produced and delivered under s separete contract hetween the
Contractor and the Covernment. The Contrsctor shall also provide

modification, repair and overhaul %o determine causes of all technieal
difficulties or malfunétions. The furnishing of enginsering data
thereon such as service bulletins, modification data, and tachnical
solutions to prohlems whiech will fecilitate and agyort successful
field operatlons shall be handled in accordance with the letter to
all Suppliers dated 7 April 1959 (DPD-2284.59). Said letter ig
incorporated herein by refarsnae having the same force and effect

&8 i¥ fully sat forth herein. The Contractor shall furnish qualified
personnel) to the Covernmenfs test site for periods of time ags my

be authorized by the Contracting Officer or his authorized repre-
sentatives. The Contractor shall train employeas, who are aceeptable
%0 the Government, for use as technicians overseas. The Coverxment
will issue formal authorizations, 1.2. Depot Work Orders, Test Site,
Headquarters or Customer No. 2 Contract Approvals, numbered sarially,
setting forth the plant work, test site or training serviees the
Government desires to be performed hereunder, together with desired
delivery achedules and preservation, pacimging, packing and
requiremonts therefor. All mmjor items of mterisls required for
wodifiestion, repair, or overhaul of the equipment will be available
to the Contractor as Goverument Purnighed mterial from the spare
yarts inventory to be provided and mintained by the Contractor under
& separate eontract between the Contractor and the Government. Vork
and services such as special lens repuir processing, plating, sngraving,
refinishing, rav materials to prodice parts and the purchase of mris
not available from the spare perts inventory will ba ebtatned by the
Contractor under subeoutract.

GRET
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PART II - PERFORMANCE OF SERVICES

(a) The extent and character of the work to be done by the Contractor
under this contract shall be subject to the genersl superviaion, direction,
control and apgrovel of the Contracting Officer or his authorixed
repregentative, %o vhom the Contraetor shall report and be responsible.

In the evant there ghould be any dispute with regard to the extent and
character of the vork to be performed, the mmiter shall be dstermined
s provided in Ceneral Provisions 7 Disputes.

(b} The Contractor agress teo Furnish sufficient perseonel of
the labor categories specified in Appendix I hereof, a3 well ag supervisory
and adwinlstrative personnel to aasure successful prosecution of the work.

(c) 411 operations under the terms of this contract will be done
in an effecient and workmenJike manner end by qualified persouncl of
the Cemtractor's organization who are thoroughly familiar with the
type of work being performed.

(2) Services required by the Contractor and performed by
the Contraetor's personnel of the labor categories specified in Appendix
"X will be eonsidered Direct Labor under thim econtraet.

PART IITI - RELATED WORK AND SERVICES

In addition to the services eand supplies 4o be provided above, the
Contraetor will perform such other work and services as mey be requested
by the Contracting 0fficer or his suthorized repregentative and agreed
to by the Contractor, which are neceasary to ensure timely perfortence
of the contract work.

PART IV - CONSIDERATIOR AND PAYMENTS

{2) There has been allotted for this contract the Pfollowing
amounte: .

Period Custemer Amount

1 Jaly 1959 - 30 June 1960 Na. 1 $136,500.00
Ro. 2 1;5,000.09
Total ' » S
#Conkingent upon the availability of funds for thie
purpose for each Custommr quring the Covernments

Fiscal Year 1900. Reprezents an estimsbed six (6)
wonkh funding only.
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Unexpended funds at the end of & ’criod for either Customsr are not
authorized for use in a subseguent period. The Comtractor shall
notify the Contracting Officer the amount of wnexpended funds for
each Customer at the end of each period. If, at any time, the
Contreotor is of the opinion that the cost of the work authorised
will exceed the amounts allotted by Customers for a particular period,
he shall notify the Contracting Officer of the additional amount
raquired.

-

(b) In aeccordance with the clsuss of this coniract entitled
"PAYMENTS", +the Contractor shall be paid as follows:

(1) For work and services performed by the Contractor's
personnel of the labor categories set forth im Appendix I, the Contractor
shall be paid the spplicable hourly rates stated 1in the m\m entitlnd
"Contract Hourly Rate”, in Appendiix I, as mmy be sy ks
time to time, for each Direct labor hour of work or servicu n.c‘t.mlly
performed hersunder by such persounel. The time of non-productive
personnel will not be included in &irect labor, and the Contractor
agrees that only direet labor of 1tz personnel of the labor categories
designated in Appendix I, engaged in the work ealled for by this
contract will be included in 1its billiangs hereunder.

(2) For materials and supplies furnished dy the Contractor or
guboontractors under this contraet, other than minor items of matarials
and supplies to be provided without diresct eost to the Govermment,
the Contractor shall be refimbursed at actual cost. Materials and
supplies, other than minor items of mmterials and supplies withdrawn
from the Contractor's stock for use on this econtrast, my be charged
at gprices determined by the Contractor’s established method ef pricing
for its other business. No amount representiag yrofit shall be added
to the cost or price of supplies or mterials farnished under thias
contract.

(3) Por related vork and services )ar:tor-ed hereundar by the
Contracter, yayment shall bds made in accordancs with Paragraph (3) of
Ciause 4, Payments, of the General Provisious.

(e) It 18 hereby agreed that the "Countract Hourly Rates"” as
spocified in Appendix I are based on straight time weges of Contractor's
eaployees directly engaged in the performmnce of work under this contraet
and inelude all applicable overhoad, General and Administrative Expense
and Profit. In the event evervime work is destermined €0 be necessary
for the: performance of the vork and is specifisally suthorised
in writing by the Contracting Officaer or his authorized representative,
it is understood and agreed that the yresmium portion of any such
authorized overtime pay shall bae billed as a direct cost in accordance

6
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with the Contractor's established accounting prectices.

(&) IDn the event the Contractor's tetal bHillings as determined
under this PART IV and the PATMENTS eclause in the Genersl Provisions
of this eontract For any gquarterly period eonsisting of three (3)
successive regular momthly billing periods hereundsr are less than
415,000, the Contractor may present a minimm billing of 15,000 for
such period in lieu of the Contractor's total aetual charges for
the three (3) months within said quarterly psriocd. For the purpose
of defining quarterly periods hersunder, the first quarterly peried
eball consist of the first thres successive regular monthly billing
periods (1. e. July, August and September), the next gquarterly period
will consist of the second three suzcessive regular monthly billing
periods (i.e., October, November and December), etc Wo minimm
charge will be paid for a period coxprising less than three successive
regular monthly billing periods; however, the Contrmector will b»e
paid actual charges for each month or part thereof for such lesser
period. The Contractor’s billings shall bte msde monthly and shall
ba for actual cost. In the event the billing for the third month of
a quarter vhen added to the two preceding month's billings of the
samg quarter total less than 15,000, the Contractor's billing for
the third month may ghow an amount added thereto pursuant to this
clause and in addition to the total asectunl cost which will result in
a total billing of $15,000 for the quarterly perfod.

(e) Billings submitted by the Conmtractor shall indicate (1)
the Customer, (2) the period involved, and (3) total funds sllotted
for aaild period lass toial of all previous bllilogs thereby showing
the balance available for expenditure in that period. Undsr this
awount set forth the amount of the eclalm for the current month
reflecting the Vork Ordere or other work or services as authorized
by the Contraectiag Officer. The Mliing sulmitisd for the final
clain for a peried should have indicated thereon the words "Fimal
Claim" and show thereon the unexpendad balance for each Customer.

(£) The cost of performing work suthoriged under this eoantraet
shall be eharged to the funds allotted for the periocd in whish the
vork was actually performed regardlass of vhen the authorigsation
wvag received by the Contractor.

(g) In the event the provisicus of subparagraph (4) abave
regarding minimue billiags are utilised the Contrsctor shall
charge the two Custamers on a Fiftly-fifty bLasis.

SEGREI
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PART V - REPRICING

(a) Ponding establistment of finel Contrset Hourly Retes Jor
any peried, the Contractor shall be reimburaed at the provisional
Hourly Rates set forth in the stitached Apypeadix I subject te
appropriate adjustment when final rates are established. To prevent
subatantial) over or under payment; the provisional retes may, ak
the reguest of either party, be revised by mutunl sgreemint, either
retroactively or yrospectively. ' ,

(5) The Contractor shall eubmit proposed ¥ixed Contract Hourly
Rates on or about 1 April 1960 for the period 1 July 1959 throuch 30
June 1960. Upon ecompletion of negotiations by the parties hersto
the fixed Contract Hourly Retes will be incorporated by an Amandment; .

(¢) Any €ailure on the pert of the parties hereto o ngree
+o sny such revisions shell be congidered & dispute concerning &
guestion of fact within the meaning of the article of this contreet
entitled "Disputes " Pending setilement of such dispute, tha Contractor
shall diligently proceed with the performence of the subjeet work
hereundar.

PART VI - PERIOD OF PERFORMANCE

This eontract shall be effective for the period 1 July 1959
through 30 June 1960. The contraet may be extended by mitusl
agreement between the parties hereto.

PART VII - ANTICITATORY COSTS

All =ogts whiech have been inecurred by the Contractor on or after
1 July 1959, in anticipation of aud pfior to the signing of this
contract, and which, 1f Inaurred afier the signing of this coutract,
would have been considered as sllowsble charges hereunder, will be
accepted by the Contracting Officer under this contract.

PART VIYT - SPECTIAL SECURYTY RESTRICTIONS

The Contrector sball not reveal (1) the specific mature or any
details of the work being performed hereunder or (11) sny izformatien
whatsoever with respect to the department of the Government spongoring
this coitract snd the work thersunder execept as the Contractor is
dtrected to reveal such information by the Contracting Officer or by
nis duly awtherized representative for security mmtters, apnd, notwlth-
standing any clause or section of this contraet to the contrary,
the Contraetor shall not intergret any clause or section of thie

8

SECRER
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SECRET

contract as reguiring or permitting divuigence of sush infeormtion
to any person, ublic or private, or to any offiesr or department of
the Covermmett without the express consent of the Contracting Officer
or his duly authorized representative for security matters.

PART IX - WAIVER OF REQUIREMENTS OF GENERAL FROVISIORS

Notwithstanding the requirements of any of the General Provisiens
of this contract to the contrary, vhensosver the Coatracter, in
performance of the work under this centract, shall find that the
requirensnts of any ef the clauses of the Ganeral Provisions are
in conflied with sgeurity instructions issuved to the Coatractor by
the Comtracting Officer or by his duly authorized representative
for security mmiters, the Contracter shall eall the attention of
thse Contractiag Officer to such conflict and the Contracting Officer
or his #uly authoriged repregentative for sscurity matters shall (1)
modify or reseind such security requirements or (i1) the Contraeting
Offticer shall issue to the Contrector a waiver of eompliance with the
requiresants of the General Provisiems cenflicting with such sscurity
roquirements. Any waiver of compliance with the Censral Preovisions
of this coniract issued by the Combracting Cfficer shmll be in
writing, except that the apprewml by the Cantracting Officer of any
subcontract issued hereunder by the Comtractor shmll be deemed to
constitute approval of waiver of any clauses of the General Provisions
in conflict with the stipulations of such subconiruect.

PART X - GOVERNMENT FURNISHED PROPERTY

The Government Property presently in the possession of the
Contractor which was furnished under Contract No. BC-450 is
authorized for use under this Contract No. BC-550. Contract No.
BC-550 will be amended at a later date to incorporate the listing
of GFF on hand as of 1 July 1959. Said property will be subject
to the provisions of the clause entitled "Government-Furnished
Proparty” (Faragraph 21 of the General Provisions).

S

0449 - BC-s3e
S Fmoree 25X1
/7{ ]
‘] 11
ot SEGR
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Grade

Job
Code

074
075
10

064

165

168

065
100
146
166
169
170
070

066
200
220
225
250
255
260
270
275
047

147
167
171
300

305 .

310
315

320

055
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SR ’ Hourly Burden Gg& A
Job Classification Basic Rate @ 155%  Cost @ 15%

Project Engr,, Sr. $5.15 "$7.98 $13.13 $1.97

Project Engineer
Research Engineer

Engineer, Senior 4.21 6.53 . 10.74 1,61
Tech., Writer, Sr. : . -
Publications Specialist, Sr,

Engineer, Intermediate 3,89 6.03 . 9.92 1,49
Chief Inspector

Photographer, Senior

Technical Writer

Publication Specialist

Spares Coordinator

Administrative Asst., Sr, *

Engineer, Junior 3.06 474 7. 80 1,17
Research & Dev. Aide

Draftsman, Design

Industrial Artiat

Electronic Tech,, Sr.

Photographer Tech., Sr.

Engineering Aide, Sr.

Technical Hlustratoy

Draftsman, Layout

Administrative Agst, *

Photographer 2,35 3.64 5.99 .90
Technical Writer, Jr.

Publication Specialist, Jr.

Electronic Technician

Photographic Technician

~ Engineering Aide SE ﬂREI'

Techanical Hlust rator, Jr.
Draftamn Detail

Total
Cost

$15.10

12. 35

11.41

8.97

6. 89

Adming et e € Copy Approved for Release 2010/06/30 : CIA- RDP61-00763A000200010102-9

V Profit Total
a ltm’_ Price

$1.51 $16, 61

L2e  a3.5q
1. 14 12.55
.90 9, 87

. 69 7.58
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Job :
Grade Code Job Classification
6 . 400 Elect. Tech., Jr.,
- 405 Photo Tech,, Jr,
- 410 Engineering Aidé, ,Jr.
415 Draftsman, Junior
460 Clerk, Technical
470 Dup. Mach: Opr., Sr.
520 Reproduction Copy Typist
‘450 Department Clerk*
7 515 Typist, Technical
535 Dup. Mach, Opr.
505 General Clerk %
8 600 . Clerk Typist
610 Tracer
615 Dup. Mach. Opr.: Jr.
9. 700 Machinist, Experimental
705 Research Mechanic
710 Aute. Mach. Technician
715 Tool & Die Maker
720 Sheet Metal Fabricator
725 Inspector, Tool & Gage
10 750 Machinist, Precision
754 Grinder, Precision
758 Plater
760 Welder
11 764 Inspector, Precision
768 Inspector, Elect, Systems
774 Mechanic, Maintenance
778 Sheet Metal Man, ' Maint,
784 Carpenter, Maintenance

Sanitized Copy Approved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9
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Page 2

Hourly Biurden G& A Total Profit Total

~Basic Rate @ 155% Cost @ 15% Cost @ 10% Price
$2.18 $3.38  $5.56 § .83 $6.39  $ .64  $ 7.03
1.90 2,95 4,85 .73 5. 58 .56 6,14
1.58 2.45 4.03 .60 4.63 . 45 5.09
3,21 4,98 8.19 1.23 9. 42 .94 10. 36
2.93 4.54 7. 47 112 8. 59 .86 9. 45
2.93 4,54 7.47 112 8.59 . 86 9,45

SECRET
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. - Page 3

Job : Hourly Burden G&A - Total - “Profit Total
Grade Code Job Classification Bayig Rate @ 155% Cost @ 15% Cost @ 10% Price
12 800. Machiniat, Specialist $2.53 $3.92 $6.45 % .97 $7. 42 $ .74 $8.16
805 Spray Painter, Specialist
810 Inspector, Senior
815 Asgernbler, Precision
13 - 85 . Machine Operator 2.21. 3.43 5 44 .85 6.49 .65 T.14 (
855 Tool Roem Attendant . ) ‘ v X
860 Ingpector - : (
870 Truck Driver # ' ‘ :
885 Assemnbler Specialist -
14 900 Helper, Machine Shop 1,98 3.07 5,05 .76 5.81 .58 6.39
910 Iuspector, Apprentice
915 Assembler, General
9z0 Silk Screen Processor
15 955 ~Assembler, Electro-Mech, 1. 69 2.62 4.31 . 65 4.96 .50
Travel and Sublmt - Expenditures by the Contractor for the transportation of the persons directly
engaged in the perforsance of the work hersunder and reasonable actual subsistence expenses tncurred (
during periods of travel except for sutsistence while at the Test Site in accordance with Contractor's
established travel practices vill be allowable direct ocosts under this contract to which a-provisional (

Job classifications followed by an asterisk (*) are to be used for Fevrvary 1959 only, after vhich these
Job classifications will be considered overhead.

Provigional Material Burden rate of 144 of mterials cost and a provisional General and Administrative

Expense rate of 15% of Msterial costs. inclusive of the Materia) Burden Rate shall be used in computing
the total cost of all materials furnighsd by the Contractor.

SECRET
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-~ OLLHLI -
GELERAL PROVISIONS

DEFINITIONS

As used throughout this contract, the following terms shall
have the meanings set forth below:

(a) The term "Secretary" meaons the Secretary, the Under
Secretary, or any Assistant Secretary cf the Department and the head
or any assistant head of the executlve agency; and the term "his duly
authorized representative” meons any person or persons or board
(other than the Contracting Officer) suthorized to act for the Secretary;
end the term "Department" means that component of the Government having
cognizance of this contract and represented by the Contracting Officer
executing this contract,

(b) The term "Contracting Officer" means tha person executing
this contreact on behalf of the Government, and any other officer or
civilian employee who is a properly designated Coatracting Officer;
and the term includes, except as otherwise provided in this contract,
the authorized representative of a Contracting Officer acting within
the limits of his authority.

(c) FExcept as otherwise provided in this contract, the term
"subcontracts" includes purchase orders under this contract.

(1) The term "contract work" means =ll work to be performed
under this contract including eny studies covering fundamental, theo-
retical, or experimentul investigations; any extension of the inves—
tigative findings and theories of & scientific and technical nature
into practical application; any tangible terms, hereinafter referred
to as supplies, i1f called for herein, furnished to the Government;
and any reports, daba, computations, plans, drawings, and specifico~
tions with respect to the foregoing,

(¢) The term "direct labor," as used in the Payments clause,
ghall be defined in the schedule,

CHARGES

The Contracting Officer may at any time, by o written order, within
the general scope of this contract, and without notice to any sureties,
make changes in (1) drawings, designs, or specifications, (ii) direct
the addition of work or services, %iii) mcke changes in method of
shipping or pecking, and (iv) make changes in place of delivery, If
sucn changes require a change in the time of performance of the work
called for hereunder, the contract shell be modified in writing
accordingly. The hourly rate set forth in the schedule shall not be
cdjusted by reason of any chenge ordered under this clause,

8/22/56 - 1 f”’
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3. INSPECTION

(e) A1l material and workmanghip shall be subject to inspection
and test by represertatives of the Government, For this purpose, the
Contractor shall allow, at all reasonable times, inspectors and other
Government personnel frec access to the plant and operations and shall
furnish such facilities as may be required for the work, The Contractor
shall inform the inspector when the work is ready for inspection, The
Government representative shall hive the right to (i) require the
replacement of parts which arc not in accordance with applicable spcci--
fications, and (i1i) require the correction of defects,

(b) The Contractor shall provide and maintain an ingpection
system acceptable to the Government covering the inspection of the
supplies and services furnished under this contract, Records of all
inspection work by the Contractor shall be kept complete and availeble
to tne Government during the performance of the contract,

(¢) The Contractor agrees that it will employ only qualified
and competent employees in the performance of thls contract and that
the scrvices performed will conform to the highest professional
stendards for the work involved.,

(d) Prior to final acceptance by the Government, any ccrrection
of defects in supplies or services, or repladement of materials to
make the item conférm to contract requirements, which correction or
replacement is made necessary by inferior workmanship or materials,
shall be at no cost to the Government.

(e) Final acceptance by the Government shall be conclusive
except as regards latent defects, fraud, or such gross mistakes as
amount to fraud. The Contractor shall, befere or after final ac—
ceptance, remedy defects or failures due to such causes at no cost
to the Government,

4o  PAYMENTS

The Contractor shall be paid as follows upon the submission of
properly certified invoices or vouchers approved by the Contracting
Officer:

TimeBate —

(i) The amounts computed by applying the appropetrfe time rate
or rates sct forth in the schedule to the nunbs direct labor hours
performed, which rates shall include y overheed, generzl and ad-
ministrative expense and profi ractional parts of an hour shall
be payablc on a prorated-badls. The Contractor will substantiate
vouchers by evi ¢ of actusl payment and by individual daily job
timecards,~pTeferably signed by the workers performing the services.

8 will normally be made at Contractor!s payroll intervals,

T&M 8/22/56
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Jdwt may be varied by the Contracting Officer if conditions so warrant.

(1i) Wet withstonding the provisions of subparagraph (i) hercof,
the Contracting Officer, as provided in the schedule, shell withhold
payment of certain amounts duc under this coatract. Such amounts shall
become payeable upon completion of this contract.

(iii) Unless provisions of the schedule hereof otherwise
specify, the hourly rate or rates set forth in the schedule shall
not be varied by virtue of the Contractor having performed work on an
overtime basis, If the schedule provides rates for overtime, the
premium portion of those rates will not be reimburssble unless the over-
time is approved in writing by the Contracting Cfficer.

~ udingSubcomtraets), e

(1) Allowable costs of direct materisls shall be deverfined
by the Contracting Officer in accordance with Part 2y Section XV, of
the Armed Services Procurcment Regulation ¢ Contractor shall
support oll msterial costs claimed Submitting paid invoices or
storeroom requisitions, Dji materials as referenced by this clause
are defined cs thogsematerials which cnter directly into the end
product, or ki are used or consymed directly in connection with

mishing of such preduct, D -

(1i) The cost of subtontracts which are authorized pursuant
to the clause hereof entitled "Subecontracts" shzll be reimburssble
costs hercunder,

(1i1) The Contractor shcll, to the extent of its ability,
procure materials at the most advantageous prices avajlable, with
due regard to securing prompt delivery of satisfactory materials,
toke all cash ond trade discounts, rebates, allowances, credits,
salvage, commissions, and bonificapisns, and when unable to take
advantage of such benefits it shall promptly notify the Contracting

Ificer to that effect and the reason therefor, Credit shall be
given to the Government for cash and trade discounts, rebates,
allowances, credits, salvage, the value of resulting scrap, when
the amount of such scrap is appreciable, commissions snd boni-
filcations which have acerued to the benefit of the Contractor or
would have so accrued except for the fault or neglect of the Con~
tractor, ©Such bencfits lost through no fault or neglect on the
part of the Contractor or lost through fault of the Government,
shall not be deducted from gross costs,

(c) As of the date of exccution of this contract, there has
been allotted for it the total sum set forth in the schedule. This
sum may be increased from time to time by the Government solely at
its discretion, and the contract shall be amended accordingly. Not—
withstanding any other provisions of this contract, the Contractor shall
not be obligated to perform any services, pursuant hereto, the

o/ SELHET
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&gerogate price of which wnen szdded to tho aggregate price of all
services theretofore furnished pursuant hereto would exceed said

surl, If at any time the Contractor coasiders it likely thaet the
aggregate amount sci forth in the schedule nay be exceeded within

45 days, the Controctor will so notify tre Contracting Officer and

the parties may thereupen enter into negotiations for an arendment

to or modification of this contract, as may be appropriate. Anything
in this contract to the contrary: notwithstanding, the Government shall
not be obligated to pay to the Contractor any amount in excess of the
sun allotted for this contract,

5,  ASSIGNMENT OF CLATMS

(a) Pursuant to the provisions of +he Assignment of Claims
Act of 1940 es emonded (31 U, 8. Code 203, 4L U. S, Code 15), if
this contract provides for payments eggregating 1,000 or Imore,
cloims for moneys due or to becon¢ due to the Contractor from the
Government under this contract moy be assigned to a bank, trust
compary, or other financing institution, including any Federal
lending agency, and uay thercafter be further assigned and re-
assigned to any such institution, Any such assignment or re-
assignuent shall cover all acmounts peyable under this contract
and 20t elready paid; and shall not be made to more than one
pariy, excopt that any such assignment or reassignment nay be
made to one party or agent or trugtce for two or more parties
participating in such finencing, Notwithstanding any other
provision of this contract, puyument to an assignee of any noneys
due or to become duc under this contract shall not, to the extent
provided in said Act es amended, be subject to reduction or set-of?,

(b) In no event shsall copics of this contract or of any plens,
spccifications, or other similar documents relating to work under
this contract, if marked "TOP SECRET, " "SECRET, ! "CONFIDENTIAL, "
be furnished to any assignee of any claim erdsing under this cone
tract or to any other person not entitled to reccive the same ;
PROVIDED, That a copy or eny part or all of this contract so
marked may be furnished, or any information contained therein
may be disclosed, to such assignee upon the prior written suthor-

AR

ization of the Contracting Officer.

(¢) The Contractor shall obtain the written authorization of
the Contracting Officer prior to the assignment of any rights under
this contract,

6, EXCUSABLE DELAYS
The Contractor shall not be in default by recason of zny failure
in porformance of this contract in accordence with its terms (including

any foilure by the Contractor to ncke progress in the prosecution of
the work hereunder which endangers such performance) if such failure

T&M  8/22/56 S%BE};’ -
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ariscs out of causes beyond the control and without the fault or
negligence of the Coniractor. Such causec include, but are not
restricted to: acts of God or of the public enecry; acts of the
Government; fires; floods; epidemics; querantine restrictions;
strikes; freight enbargoes; unusually severe weather; and feilure of
subcontractors to perform or noke progress due to such causes,
unless the Contracting Officer shall have determined that the
supplies or services to be furnished undor the subcontract were ob-
tainable from other sources and shall have ordered the Contractor
in writing to procure such services or supplies from such other
sources, and the Contractor shall have failed regsonsbly to comply
with such order. Upon request of the Contractor, the Contreeting
Cfficer shall ascertain the facts and extent of such fallure and,

if he shell deteruine that such failurc was occasioned by any one

or more of the said causes, the delivery schedule shell be revised
accordingly subject to the rights of the Government under the clauce
hereof entitled "Ternmination,®

7,  DISPUTES

Ixcept a8 otherwise provided in this contract, any dispute
concerning a question of fact arising under this contract which is
not dilsposed of by ngreement shall be decided by the Contracting
Cificer, who shall reduce his decision to writing and meil or
otherwise furnish a copy thercof to tho Contractor. Within thirty
(30) days fronm the date of recelpt of such copy, the Contractor neoy
eppeal by mailing or otherwise furnishing to the Contracting Officer
a written appeal sddressed to the Secretary, and the decision of the
Secretary or his duly suthorized representotive for the hearing of
such appeals shall, unless determined by a court of competent jurls-
diction to have been fraudulent or capricious or arbitrary or so
grossly erroneous nas necessarily to imply bad faith, or not supported
by substantial evidence, be finsl and conclusive; PROVIDED, That, if
no such appeal is token, the decision of the Contracting Officer shall
be final end conclusive, In connection with any appeal procecding
under this clouse, the Contractor shall be afforded an opportunity
to be heard and to offer evidence in support of its appeal. Pend-
ing final decision of & dispute hereunder, the Contractor shall pro-
ceed diligently with the performance of the contract and in accord-
ance with the Contracting Officer'!s decision.

8, NOTICE AwD ASSISTANCE REGARDIHG PATENT INFRINGEMENT

The provisions of this clcuse shall be applicable only if the
anount of this contract is in excess of #5,000,

(a) The Contractor shall report to the Contracting Officer,
promptly end in reasoncble written detail, each notice or claim of
patent infringement based on the perfornance of this contract of which
the Contractor has knowledge.,

T&M  8/22/56 SEB?%H
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(b) In the ovent of litigetion against the Governnent on
account of any claim of patent infringement arising out of the per-
fornance of this contreact or out of the use of cny supplies furnished
or work or scrvices performed hercunder, the Contractor shall furnish
to the Government, upon request, all evideuce and information in
possession of the Contractor pertsgining to such litigation, Such
evidence cnd information shall be, furnished at tue expense of the
Governnent except in those cases in which thc Contractor has agroeed
to indemnify the Governnent against the claim being asserted.

9.  BUY AMERICAN ACT

The Contractor agrees that there will be delivered under this
contract only such umanufactured crticles, materials and supplics
(which tern "orticles, naterials and supplies” is hereincftor re-
ferred to in this clouse as "supplics") as hove been mined or pro-
duced in the United States, and only such nanufacturcd supplies as
have been manufactured in the United States substontially 211 fron
supplies nined, produced or nanufectured, as the casc noy be, in
the United States. Pursuant to the Buy Muoriccl Act (41 U, S.
Code 10a-d), the foregoing provision shall not apply (1) with
respect to supplies excepted by the Sccretary from the applica~
tion of that Act, (ii) with respect to supplics for use outside
the United States, or (iil) with respect to the supplies to be
delivered under this contract which are of a class or kind de~
ternined by the Secretary or his duly authorized represcntative
not to be mined, produced, or nanyfactured, as the case may be,
in the United States in sufficient and reasoncbly available
commigrcial quantities and of a satisfactory quality, or (iv)
with respect to such supplies frou which the supplies to be
delivered under this Contract sarc nanufactured, as arc of =
cless or kind, deteridned by the Secretary or his duly author-
ized represcntative not to be mined, produced, or nenufactured,
as the cuse nay be, in the United States in sufficient and rere
sonebly evailable coumercicl quentities and of a satisfactory
quality: PROVIDED, That this exception (iv) shall not permit
delivery of supplies manufoctured outside the Unitod Statos if
such supplies are nanufactured in the United States in suf fi-
cent and reasonably available commercicl quantities ond of =
satisfactory quality,

.0, CONVICT LABCR
In connection with the performance of work under this contract,
the Contractor agrees not to cuploy eny person undergoing sentence
of imprisonnment ot hard labor.

11. FEIGHT-HOUR LAW OF 1912

This contract, to the extent that it is of a character specified

T&M 8/22/56 %E@%ﬂ
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in the Eight-Hour Law of 1912 as arended (40 U, 8. Code 32/p=326) and
is not covered by the Walsh-Healey Public Contracts Act (41 U, s.
Code 35-45) is subject to the following provisions and exceptions

of said Eight~Hour Law of 1912 as emended, and to all other provi~
sions and exceptions of said Law:

No lzborer or mechenic doing any part of the work contemplated
by this contract, in the employ of the Contractor sazll be required
--or pernitited to work nore than eight hours in zny one calendar dey
- upon such work, except upon the condition that compensation is puid
to such laborer or mechanic in accordance with the provisions of
this clause, The wages of every such laborer and mechanic employed
by the Contractor shall be computed on a basic day rate of eight
hours per day; and work in excess of eight hours per day is per—
mitted only upon the condition that every such laborer cnd mechanic
sholl be compensated for all hours worked in excess of eight hours
per doy ot not less than one and pne-helf times the bagic rate of
pay. For each violation of the requirenents of this clause a
penclty of five dollars shall be jmposed upon the Contractor for
each such laborer or mechanic for:every calendar day in which such
erployee is required or permitted to labor nmore than eight hours
upon said work without receiving compensation computed in accord-
ance vith this clause; and all penalties thus imposed shall be
withheld for the use and benefit of the Governnent,

wiln  WALSH-HEALEY PUBLIC CONTRACTS ACT

If this contract is for the manufacture or furnishing of
naterials, supplies, articles or gquipment in an amount which
exceeds or nay exceed 10,000 end ‘is otherwise subject to the
Welsh-Healey Public Contracts Act os anended (41 U, S. Code
35-45), there cre hereby incorporated by reference all reprc-
sentations end stipulations reqfiired by soid Act and regulations
issued thereunder by the Secretary of Lebor, such representations
and stipulations being subject to all epplicable rulings and inter—
pretations of the Secretary of Labor which are now or nay hereafter
be in effect, except that the Contractor shall not be required to in-
clude this clause in subcontracts issued hereunder when the inclusion
of this clause in a subcontract would Jeopardize or conflict with
the security considerations established in connection with this
contract,

13. NONDISCRIMINATION IN EMPLOYMENT

(a) In connection with the performance of work under this con-
tract, the Contractor agrees not to discriminate against any ewmployee
or applicant for employment because of roee, religion, color, or
national origin, The coforeszid provision shall include, but not
be limited to, the following: erploynent, upgrading, demotion, or
transfer; recruitment or recruitnent advertising; layoff or ternina-
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tion; rates of pay or other forms of compensation; and selection for
training, including apprenticeship. The Contractor agrees to post
hereafter ia conspicuous ploces, aveileoble for employses and appli~
cants for employment, notices to be provided by the Contracting
Officer setting forth the provigions of the nondiscrirdination clauso.

(b) The Contractor further cgress to insert the foregoing
provision in subcontracts issued hercunder, except subcontracts fcr
standard commercial supplies or rgw neterials, and except as in~
sertion of the foregoing provision in a subcoutract would jeopardize
or conflict with the security conqlderatlons established in connec-
tion with this contract,

OFFICIALS NOT TO BENEFIT

No neimber of or delegate to Congress, or resident commissioner,
shall be admitted to any share or part of this contract, or to any
benefit that may arise therefrom; but this provision shall not be
construed to extend to this contract if uade with a corporation for
its general benefit,

COVENANT AGAINST CONTINGENT FEES

The Contractor warrants that no person or selling agency has
been enployed or retalned to soligit or secure this contract upon
en ozreenent or understanding for a coimission, percentage, broker—
age, or contingent fee, excepting bona fide eiployees or bona fide
established comnercial or selling agencies neintained by the Contractor .
for the purpose of securing business., For breach or violation
of this warranty the Goverﬁment shall have the right to annul
this contract without liability or in its discretion to deduct
from the contract price or considéwation the full anount of such
corriission, percentage, brokercge or contingent fee,

REPORTING COF ROYALTIES

The provisions of this clcuse shall be applicable only if
the auount of the contract is in excess of 10,000,

(2) The Contractor shell report in writing (in quadruplicate)
to the Contracting Officer as scon as practicable after execution
of this contract whether or not any royalties in excess of 250
heve been pald. or are to be paid by the Contreetor dircetly to any
person or firm in connection with the performance of this contract.
If royalties in excess of 250 have been paid or are to be paid to
any person or firm, the report shall include the following items of
lnfo§matlon with respect to sucn royalties (including the initial
,pZ DO

(1) The name ond address of cach licensor to whon royalties
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in excess of J250 have been psid or are to be paid,

(2) The patent numbers, patent application serial numbers
(with filing datossy or other identification of the
basis for such royalties,

(3) The nanner of computing the royclties consisting of
(1) 2 brief identification of cach royalty--bearing unit
or process, (ii) the total anount of royclties, and (iii)
the percentoge rote or dollars and cents amount of royal-
ties on cach such unit or process; PROVIDED that if the
royalties cannot be computed in terms of units or dollars
end cents value, then other date showing the nanner in
which the Contractor computes the royclties.

(b) In lieu of furnishing = report under paragraph (o), the
Contracter may furnish o single, consolidated report for ecach
acccounting period of the Contractor during which the Contractor
has contracts with the Governuent, provided the Contractor has
requested and obtained the prior written epprovel of the Contrecting
Officer. Such consolidated report shall be furnished, when the
furnishing thercof has been cpproved, in the number of copies as
approved, o8 soon as practiccble after the close of the accounting
period covered by the report. Such consolidated report shall be
nade in cecordance with Contractor's esteblished accounting practice
and shall include, for the cccounting period, the totel anount of
royelties acerulng to each licensor at a rate in excess of w1, 000
per anmui on the Contrector’s over~all business, togother with (1)
the nanme and cddress of each such licensor, (ii3 the patent numbers,
petent oppliceotion sorial numbers (with filing dates), or other
ddentificction of the basis for such royaltics, (iii) a brief
description of the subject natter of the license under which
royalties are charged, (iv) the percentage rate or unit cuount,
or if the royalties do not accrue by rate or unit wiount, such
other data showing the nanner by which the royelties acerue to
licensor, =nd (v) an estinetc or approxiuation (without deteilod
accounting) of the portion of such royclties that ney be attrib-
utable to Government contracts, The Conmtractor shell, if requested
by the Governnent, furnish at Government expense o rore detailed
allocation of such royalty peyments cttributeble to Government
contracts,

(¢) In the ovent that the Controetor requests written approval
to furnish consolidated reports under poragraph (b) ebove, the Con-
tracting Officer sheall prouptly consider the roguest cnd Furnish to
the Contracter o lotter stating whether or not the request is epproved
cnd, notwithstanding any such approval, the Contrceting Officcr shall
have the right to question any such subsequently furnished report as
to accuracy or completeness of data and to ask for cdditional in-
fornation. The Contractor shall furnish o copy of such letter of
cpprovel to the Contracting Officer administering this contract,
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(d) After poyuent of eighty percent (80%) of the amount of
tnis contract, as from tine to time amended, further payuwent shell
be withheld until a reserve of either (i) ten percent (10%) of
such emount or (ii) 5,000, whichever is less, shall have been
set aslde, such recscrve or the belonce thereof to be retained
until the Contractor shall have furnished to the Contracting
Officer the report cclled for by peragreph (o) hereof or the
copy of the letter approving the Contractor's request to furnish
the report under parsgroph (b); PROVIDED that no crnount shall
continue to be withheld fron paynment for the causes speeified in
this paragraph (d) if the Contrccting Officer shall find that the
Contractor has not been furnished o letter as required by peragroph
(c) within a reasonable time ofter ioking written request to submit
o single, consolidated report under the provisicns of paragreph (b)
of this clause; and PROVIDED FURTHER that the Contracting Officex
may, in hie discretion, order poyent to be withheld in the amcunt
and nanner cbove provided if the report called for by paragreph (a)
is unsatisfoctory or if the report called for by peregraoph (b) is
due but has not been rcceived, or if rcceived, is found to be unsab-
isfactory. No cnount shall be withheld under this paragraph when
the winiimun anount specified by this paragroph is being withheld
under other provisions of this contract., The withholding of ony
anount or subsequent payment thereof to the Contractor shall not
be construed os o weiver of any right accruing to the Government
under this contrect.

(b) The Contractor agrecs that it will exert oll reascnable
effort to advisc the Contracting Officer, at the tine of
delivering cony copyrightable or copyrighted work furnished
under this contract, of any adversely held copyrighted or
copyrighteble motericl incorporated in aony such work and of
any invasion of the right of privagy therein contained,

(c) The Contractor cgrees to report to the Controcting Officer,
promptly and in reasonable written detoil, cny notice or clain
of copyright infringcrent received by the Contractor with re-
speet to cny wmcterial delivered under tiils controct.

L7, TERMINATION FOR CONVENIEHCE OF THE GOVERNMENT

() The performnence of work undor this contract nay be
ternineted by the Govermment in accordance with this clause in
whole, or fron tiuc to time in pert, (1) whenever the Contractor
suall default in performcnce of this contract in accordence with
its terms (including in the tori defeult any such failure by the
Contractor to mcke progross in the prosecution of the work here-
wnder as endangers such performence), ond shall fail to cure such
default within o period of 10 days (or such longer period as the
Contracting Officer nay cllow) after receipt from the Contracting
Officer of « notice speeifying the default, or (2) whenever for
any reason the Contracting Officer shall determdine that such
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toerimination is in the best intercsts of the Goverument, Any such
termdnation shall be effected by delivery to the Contractor of a
liotice of Ternination specifying whether termination is for the
default of the Contractor or for the convenience of the Government,
the extent to which performance of work under the contract is
terrinated, and the dete upon which such teridination becorcs
effective, If, after Notice of Teriimation of this contract for
defoult under (1) sbove, it is determined that the Contractoris
failure to perforn or to nake progress in performonce is due to
causes beyond the control and without the favit or negligence of
the Contractor pursuent to the provisions of the clause of this
contract entitled "Excusable Delays," the Notice of Termination
shall be deeued to have been issucd under (2) above, and the rights
and obligations of the parties hereto shall in such ovent be goversed
accordingly, ‘

(b) After receipt of o Notice of Termination and except as
otherwise directed by the Contracting Officer, the Contractor shall
(1) stop work under the contract on the date and to extent specified
in the Notice of Teruination; (2) ploce no further orders or sub-
contracts for materials, services, or facilities except s may be
necessary for completion of such portion of the work under the contract
as is not terminated; (3) teruinate all orders cnd subcontracts to
the extent thet they relate to the performance of work terminated
by the Notice of Termination; (4) assign to the Govermuent, in the
manner and to the cxtent directed by the Contracting Officer all of
the right, title, end intercst of the Contractor under the orders or
subcontracts so terminated; (5) with the approval or ratification of
the Contracting Officer, which approval or ratificotion shell be Ffinal
and conclusive for all the purposcs of this clause, settle cll out-
stending lisbilitics and all clains erising out of such termination of
orders and subcontracts, the cost of which would be reimburscbhle, in
whole or in part, in accordance with the provisicns of this contract;
(6) trousfer title (to the extent that title hes not already been
transferred) andy in the nenner, to the extent, and at the times
directed by the Controcting Officer, deliver to the Governuent (1)
the fobricated or unfabricated parts, work in process, completed
work, supplies, cnd other naterisl produced as a part of, or acquired
in respect of the performcnce of, the work terainated by the Notico of
Ternination; (ii) the completed or partially completed plans, drawings,
infornation, and other property which, if the contract had been come-
pleted, would be required to be furnished to the Government; and (iii)
the jigs, dies, fixturcs, and other special tools and teoling acquired
or nanufactured for the performance of this contract for the cost of
which the Contractor has been or will be reimbursed under this con-
tract; (7) use its best efforts to sell in the namner, at the tines,
to the extent, and at the price or prices direccted or guthorized
by the Contracting Officer, any property of the types referred to in
provision (6) of this paragraph: PROVIDED, HOWEVER, That the
Contractor (i) shall not be required to extend credit to any purcheser,
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and (ii) may acquire any suca property uuder the conditions prescribed
by end at @ pricc or prices cpproved by the Controcting Officer: AND
PROVIDED FURTHER, Theat the proceeds of any such transfer or disposition
shall be applied in reduction of any payrents to be made by the
Governient to the Contractor under this contract or snell othorwisc

be credited to the price or cost of work covered by this contract or
pcid in such uanner as the Contracting Officer pay direct; (8) complete
perforncice of such part of the work as shall not have been terminated
by the Notice of Termination; and (9) toke such action as nay be
necessary, or as the Contracting Officer may direct, for the protection
and preservation of the property related to tials contract which is in
the possession of the Contractor and in which the Government has or

ney acquire an interest, The Contractor shall procecd immediately with
the perfornance of the above obligations notwithstanding any deloay in
deternining or adjusting any anount reinburscble under the provisions
of this clause, At ony tine after expiration of the plant ciearance
period, as defined in Section VIII, Armed Services Procurenent Regulahiun,
as it ney be auended from time tortinme, the Contractor may subnit to the
Contracting Officer a list, certified os to quantity end quality, of
any or all items of ternmination inwventory not previously disposed of,
exclusgive of items the disposition of which has been directed or
cuthorized by the Contracting Officer, ard nay request the Governuent
to renove such items or enter into a storage agreement covering thon,
Not later than fifteen (15) days thercafter, the Governnent will ccoept
title to such items and remove then or enter into a storage agreement
covering the same, provided that the list submitted shall be subject to
verification by the Contracting Officer upon removel of the items, or
if the items are stored, within forty-five (45) deys from the date of
subnission of the list, and cny neceossary adjustment to correct the
list as subuitted shall be nade prior to final settlcnent.

(¢) After rcceipt of a Notice of Termination, the Contractor ,
shall submit to the Contracting Officer its termination claim, in b
the form end with the cortification prescribed by the Contracting
Officcer. Such claim shall be subidtted prouptly but in no event
later theon 2 yeors fron the cffective date of terimdnation, unless one
or uore cxtensions in writing cre gronted by the Contracting Officer
upon request of the Contractor nade in writing within such 2-ycar
period or authorized extension thereof. However, if the Contracting
Officer determines that the facts justify such action, he nay receive
and act upon any such terminction cleim ot any tine after such 2-year
period or any cxtension thereof, Upon feilure of the Contractor to
subriit its termination clain within the tine allowed, the Contracting
Officer ncy determine on the basis of inforumation availcble to hinm, the
asount if any due to the Contractor by reason of the terrdnation end
shall thercupon pay to the Contractor the auount so determined,

(1) Subject to the provisions of paregraph (c), the Contractor
and the Contracting Officer may agree upon the whole or any part of
the amount or amounts to be paid to the Contractor by reason of the

gt .
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total or particl ternination of work pursusut to this clause which
cnount or acmounts nay include a reasonable allowance for profit on
work done., The controct shell be amended wecordingly, and the Con-
tractor shall be paid the agreed amount,

(¢c) In the event of the foilure of the Contractor and the Con-
tracting Officer to apree in whole or in part, as provided in paragraph
(d) above, as to the emounts to be pcid to the Contractor in connection
with the termination of work pursuant to this clause, the Contracting
Officer shall determine on the basis of informetion cveilable to hin
the amount, if any, due to the Contractor by reason of the terminaiion
and shall psy to the Contractor the amount detormined as follows:

Y

(1) If the termination of the contract is for the convenience of
the Governnent:

(i) There shall be included for direct lobor hours (as defined
jin the Schedule of the contract) an amount which shall be deternincd
by mmltiplying the number of Jirect labor hours expended prior and up
to the effective date of terminetion by the hourly rote or rates sct
forth in the Schedule less any hoyrly rate payments theretofore nade
to the Contractor,

(1) There shall be incluled thercin all costs of noterial
reiiburseble in accordance with this contract not previocusly paid to
the Contractor for the perforionce of this contrsct prior to the effecive
date of the Notice of Terrination,

(iii) There shell be included thercin the reasonsble costs of
settlement, including eccounting, lepal, clerical, snd other evpenses
recasoncbly necessery for the preparation of settluent clains and
supporting dota with respect to the terminated portion of the contract
and for the termination and settlement of subcontrects therounder,
together with reasonable storage, transportation, =nd other costs
incurred in comncction with the protcetion or Jisposition of termination
inventory.

(2) If the termination of the contract is for the default of the
Contractor:

(1) Therc shall be included for 211 direcct labor hours (as
defined in the Schedule of the contract) an anount which shall be
deteruined by mmltiplyin. the nmumber of Jirect labor hours expended
prior aend up to the effcctive date of termination by the hourly rete
or rates set forth in the Schedule less the profit factor conteined
therein as indicated in the Schedule cnd less arry hourly rate pay-
rients theretofore nade,

(ii) There shall be included thercin such costs as arc sct
forth in subparagrephs (1) (ii) and (iii) of this paragraph (c):

T&M 8/22/56 &Eﬂﬂ
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PROVIDED, HOWEVER, That therc shall not Le included any cumounts for the
preperation of the Contractor?s Settlement Proposzl,

(3) If the aount detersincd under subparagraphs (1) and (2),
above, is less than the totel payuents therctofore nade to the Cone
tractor, the Contractor shall repoy the cxcess amount to the Government,

(f) The Contractor shall have the right of appeal, under the
clause of this contract cntitled "Disputes," from any deteridnation
sede by the Contracting Officer under paragraphs (c) or (e) ahove,
except that if' the Controctor has failed to submit its cloin within
the tine provided in peragreph (e) sbove, and has failed to request
extension of such time, it shall have no such right of appeal. In
any cose waere the Contracting Officer has nade a determination of the
enount due under peragraph (e) or:(e) above, the Governuent shall ony
to the Contractor the following: (i) if there is no right of appe.l
hereunder or if no tinely appeal has becn token, the auount so de-
teriined by the Contrecting Officer, or (ii) if an appeal heas beer
token, the amount finally deteruined on such appeaj,

(z) In arriving at the aiount due to the Conmtroctor under this
clause there shall be deducted (1) al1 unliquidated advance or other
unliguidated peoynents therctofore made to tho Contractor, (2) any
clain which the Government nay have against the Contractor in conncction
with this contract, and (3) the agreed price for, or the procecds of
sale of eny naterials, supplies, or other things acquired by the Con-
tractor or sold pursuant to the provisions of this clause and not
otnerwise recovercd by or credited to the Government,

(h) In the event of a perticl terminction, the portion of the
contract releting to hourly rates which are payable with respect to
the work under the continucd portion of the contract shall be equitebly
adjusted by agreement between the Contractor snd tho Sontreeting Officer,
and such edjustnent shall bLe cvidenced by on amendhent to this contracth.

_ (1) The Governrment ney from tiue to time, urder such tornms ond

cconditions as it nmay prescribe, nake partial peynents and payments on
account wgainst costs incurred by the Contractor in connection with the
terminoted portion of the contract whenever in the opinion of the
Contracting Officer the agpre;ate of such payrents shell be within the
anount to which the Contrector will be entitled hereunder, If the
total of such peyments is in excess of the mount finally Jeterrdined
to he due under this clause, such excess shall be payable by the Con-
raetor to the Government upon denand, topether with interest cope
puted at the rate of 6 percent per cnnury, for the period fron the
date such excess is repcid to the Governnent; PROVIDED, HOWEVER, Thot
no interest shall be cherged with respect to any such excess paynment
attributable to o reduction in the Contractor's clain by reason of
retention or other disposition of teruination inventory until 10 days
after the dote of such retention or disposition,
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(i) Unless otherwisc provided for in this contract, or by
applicable statute, the Contractor from the offective date of
ternination ond for a period of 6 years after final scttlement under
this controct shall preserve and npke availeble to the Governnent
ot all reasonchle tines at the office of the Contractor, but without
direct charge to the Governncent, o1l its books, records, docwients,
end other evidence bearing on the cost and expenses of the Contractor
under this contract end relating to the work terminated hercunder, or,
to the extent approved by the Contracting Officer, photographs,
nicrophotographs, or other authentic reproductions thercof.

SUBCONTRACTS

(2) No contracts shall be nade by the Contractor for the
furnishing of any of the work herein contracted for without the
written opproval of the Contracting Officer. For the purposes of
this clause, purchase of raw naterjial or commercisl stock iteus shall
not be considered work.

(b) The Contractor agrees that no subcontract placed under this
contract shell provide for payiment on a cost-plus~percentage—~of-cogt
basis,

EECORDS

(&) (1) The Contractor airees to maintain books, records,
docunients cnd other evidence pertaining to the costs and cxpenses of
this contract (hercinafter collectively cclled the "records") to the
extent and in such detail ss will properly reflect all net costs,
direct and indirect, of labor, netericls, equiprent, supplies and
services; and other costs and expenses of whatever naturc for which
reimbursenent is clciued under the provisions of this contract, The
Contractor!s accounting procedures and practices shall be snbject to
the approvel of the Contracting Officer; PROVILED, however, that no
naterial change will be required to be made in the Contractorts
accounting procedures and practices if they conforn to generally
cecepted accounting practices and if the costs properly applicable to
this contract ere readily ascertainable therefror,

(2) The Contractor agrees to noke available at the office
of the Contractor at all reasoncble tiles during the period set
forth in subparcgroph (4) below any of the records for inspection,
cudit or reproducticn by the Corptroller of the Contracting
Governnent agency or his authorized representatives,

(3) In the event tho Comptroller of tac Contracting
Governent agency or eny of his duly authorized represcentatives
&mmmﬂmstmmlnsamﬁtoftMaemmﬁsz@hbmmmimﬂm’ﬂms
contract as transportation charges will be uade at o place other
then the office of the Contractor, the Contractor agrees to deliver,
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with the reiiburscrient voucher covering such charges or as may be
otherwise specified within two years after reinburserent of charges
covered by any such voucher, to such representative as nay be
designated for that purpose through the Contracting Officer such
docuizentary evidence in support of transportation costs as nay be
required by tho Comptroller of thq Contracting Government agency
or amy of his duly authorized representoives,

(4) EBxcopt for docuwienteary evidence delivered to the
Government pursuant to subparabraph (3) above, the Contractor shcll.
preserve ond neke availlable its records for a period of six years
(unless a longer period of tine is provided by cpplicable statute)
fron the date of the voucher or invoice submitted by the Contractor
after the coupletion of the work under the contrect and desigrated
by the Contractor as the "completion voucher" or Teorpletion invol.e!
ory, in the event this contract has been completely teruinated, fron
the dete of the termination scttlement agreenment; PROVIIED, however,
~thet records which relate to (4) cppeals under the clause of this
contract entitled "Disputes," (B) litigation or the settlonent of
clains ardsing out of the perforngnee of this contract, or (C) costs
or expenses of the contract zs to which exception has been taken by
the Comptroller of the Contracting Government agency or any of his
duly euthorized representatives, shall be retained by the Contractor
untll such appeals, litigation, clains, or exceptions have been dice
posed of, but in no event for lesg than the six~year period nentioned
above,

(5) Except for Jdocunentary cvidence delivered pursuant to
subparagraph (3) cbove, and the records described in the proviso of
subparagraph (4) above, the Contractor ey in fulfillizent of its
obliation to retain its records s required by this clause, sub-
stitute photographs, ricro-phctographs or other authentic reproduc-—-
tions of such records, after the expiration of two yoars following

fe last day of the uonth of reinburscrent to the Contractor of the
invoice or voucher to which such records relate, unless a shorter
period is authorized by the Contracting Officer with the concurrence
of the Couptroller of the Centracting Governizent ogency or his duly
auwthorized representative.

(6) The provisions of this peragreph (z), including this
subparagraph (6), shall be applicable to end included in each sub-
contract herevnder which is on o cost, cost-plus-a~fixcd-fee, tiue-
ond-iaterial or labor-hour basis,

(L) The Contractor further agrcees to include in each of his
subcontrects hereunder, other than those set forth in subparagraph
(2) (6) cbove, o provision to the offect that the subcontractor
agrees that the Comptroller of the Contracting Government agency or any
of his duly authorized representatives; shall, until the expiration
of three ycars aofter final payuent under the subcontract, have acecess

[
i
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to and the right to exaiine ay directly pertinent books, docuents,
papers, and records of such subcontractor involving transactions
related to the subcontract, The terii "sukecontract,” as uscd in this
paragraph (b) only, excludes (1) purchasc orders not exceeding 1,000
end (ii) subcontracts or purchase orders for public utility scrvices
ot rates established for uniforn applicability to the genercl public,

<0, GRATUITIES

(2) The Government Lay, by written notice to the Contractor,
terminate the right of the Contractor to proceed under this
contract if it is found, after notice and hearing, Ly the
Secretary or his duly authorized representative, that grat-
uitics (in the form of entertainuent, gifts, or otherwise)
were offered or given by the Contractor, or any agent or
representative of the Contractor, to any officer or crployee
of the Governuent with o view towerd securing o contrect or
securing favorable treatment with respect to the awarding or
emending, or the naking of any determinations with respect to
the performance of such contract; PROVIDED, That the existance
of the facts upon which the Secretary of his duly authorlzed
representative nickes such findings shall be in issue and na
bte reviewed in any corpetent court,’

() In the event this contract is terminated as provided in
paragreph (a) hereof, the Government shall be entitled (i) to
pursue the sane renedies against the Contractor ss it could
pursuc in the event of a breach of the contract Ly the Con~
troctor, and (ii) as a penclty in addition to any other damases
to which it nay be entitled Ly law,:to exonplary dancges in an
anount (as determined by the Scerotary or his duly authorized
representative) which shall be not ‘less then three nor nore
then ten tinmes the costs incurred by the Contractor in provid-
ing any such _ratuities to any such officer of ecuployee,

(c) The rights and rercdies of the Governmaent provided in this
clause shall not be exclusive and are in addition to any other
rights and renedies provided by lew or under this contract,

wlo GOVERNMENT-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for use
in comnection with and under the terns of this contract, the
property described in the Schedule or specifications, together
with such related data and infornietion as the Contractor Lay ro-
quest and as nay reasonably be required for the intended use of
such property (hereinaftor referred to as "Govermaent-furnished
Property"), The delivery or perforience dates for the supplies or
services to be furnished by the Contractor under this contract cre
based upon the expectation that Governnent—-furnished Property ;

a Co o, GeRel S /
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suitable for use will be delivered to the Contractor at the tincs
stated in the Schedule or, if not so stated, in sufficient tine to
enable the Contractor to neet such delivery or performance dstes.

In the event that Government~furnished Property is not Jelivered to
the Contractor by such tine or tinmes, the Controcting Officer shall,
upon tinely written request iade by the Contractor, nake a determination
of the delay occasioned the Centractor thereby, and shall eguitably
adjust the delivery or performance dates or the contract price, or
both, and any other contractual provision affected by such delay, in
accordance with the procedurecs provided for in the clause of this
contract entitled "Changes," In the event the Governnent~furnished
Property is reccived by the Contractor in a condition not suwitable

for tne intended.use the Contractor shell, upon receipt thereof,
notify the Contracting Officer of such fact and, as directed by ths
Contracting Officer, either (i) return such property at the Goverii
nent!s expense or otherwise dispose of the property, or (ii) effect
repairs or modifications, Upon the completion of (1) or (ii) above,
the Contracting Officer upon written request of the Contractor shrli
equitably adjust the delivery or’ﬁerformance dates or the contract
price, or Loth, and any other contractual provision offected by the
rejection or Jisposition or the ropair or wmodificaticn, in accordance
with the procedures provided for in the clause of this contract emtitled
"Changes," The foregoing provisions for adjustient are exclusive and
the Government shall not be liable to guit for breach of contract by
reason of wny delay in delivery of Government-furnished Property or
delivegy of such property in a cofidition not suitable for its intended
use, ‘... ’ v :

(L) By notice inwriting the Contracting Officer ngy decrecse
the property furnished or to be furnished Ly the Covernment under
this contract. In any such case, the Contracting Officer upon the ,
written request of the Contractor shall equitably adjust the delivery
or perfornance dates or the contract price, or both, and any other
contractual provisions affected by the decrease, in accordance with the
procecures provided for in the clagse of this controct entitled "Changes!

(c) Title to the Govermnent-furnished property shall rerain in the
Governnent, Title to Governnent-furnished property shall not he
affected by tie incorporation or attachment thereof to any property
not owned by the Governuent, nor shall such Governnent~furnished
property, or any part thereof, be or become a fixture or lose its
ldentity as personalty by reason of affixation to any realty. The
Contractor shell naintain adequate property control records of
Governuent-furnished property in accordance with the provisions of the
"Monuel for the Control of Governuent Property in the Possession of
Contractors" (Appendix B, Armed Services Procurcment Regulation) as
in effect on the date of the contract, which Menual is hereby incor-
porated Ly reference ond mede a pert of this contract.

(@) The Govermmet-furnished property shall, unless otherwise
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provided herein, te used only for the performance of this contract,

(e) The Contractor shall naintoin and administer, in accordeance
with sound industrial practice, a progran for the maintenance, repair,
protection and preservation of Govermuent-furnished property, until
disposed of by the Contractor in accordance with this clause., In the
event that any deanoge oceurs to Government-furnished Property the
risk of which has been assuned by the Govermment under this contract,
the Govermuent shall replace such iteiis or the Contractor shall ncke
such repalr of the property as the Governmnent directs; provided,
however, that if the Contractor cannot effect such repair within the
tine required, the Contractor shall dispose of such property in the
nanner directed by the Contracting Officer. The contract price
inclules no cowpensation to the Contractor for the porforiance of
eny repair or replacenent for which the Governnent is responsible,
and an equiteble adjustment will be nade in the contract price for
cny such repeir or replecement of Government-furnished property nade
at the direction of the Goveranrcnt. Any repeir or replacenent for
which the Contractor is responsilile under the provisions of this
contruct shall Le accomplished by the Contractor at its own expensc,

(£) (1) Except for loss, destruction or damape resulting fron
a failure of the Contrector, due to willful misconduct or lack of
good faith of any of the Contractornts nanhgerial personnel as defined
herein, to meintain and aduinister the progran for the maintenance,
repair, protecetion and proservation of the Govertnent~furnished
proporty as required by parsgraph (e) hercof, and except os specifically
provided in cleuse (s) _______ of this contract or in the clause or
cleuscs of this contrect desipnated in the Schedule, the Contractor
shell not e liable for loss or Jdegtruction of or demage to the Govern—
nent-furnished property (A) cemsed by ony peril while the property is
in transit off the Contracter's premises, or (B) caused by any of the
following perils while the proporty is on the Contractorts or sub-
contractor's premises, or on any other premises where such property
uay properly be located, or by removel therefron because of any of the
following perils:

(I) Fire; lightning; windstorn, cyclone, tornado, hailj
explosion; riot, riot attending a strike, civil commotion; vandelisn
and malicious nischief; sabotage; aircraft or objects falling therefrom;
vehicles running cn land or tracks, zexcluding vehicles owned or
operated Ly the Contractor or any agent or employce of the Contractor;
snoke; sprinkler leckape; carthquake or volcanic eruption; flood, meaning
thereby rising of a body of watcr; hostile or warlike action, including
action in hindering, counbating, or defendinyg egainst an actusl, irpend~
ing or cxpected attack by eny povermment or sovereign power (de jure
or de fagto), or by zny authority using rilitary, navel, or air forcos,
or by an apent of any such governncnt, power, authority, or forces; or

(IL) Other peril, of a type not listed above, if such other
peril is customarily covered by insurance (or by o reserve for self-
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insurance) in accordence with the normal practice of the Contractor,
or the preveiling practice in the industry in which the Contractor is
engaged with respect to similar preoperty in the same general locale,

The perils as set férth in (A) and (B) sbove are hercinafter
called "excepted perils.”

This clause shall not be construed zs reclieving a subcontractor
from liability for loss or destruction of or demoge to the Govermuent—
Furnished property while in its posscssion or control, except to the
extent that the subcontract, with the prior approval of the Controsting
Officer, ney provide for the religf of the subcontractor from such
licbility, In the absence of such approval, the subcontract shall
contain appropriate provisions requiring the return of all Covernmont—
Furnished property in as pood condition cs when received, except for
reasonable wear and tear or for the utilization of the property in
accordance with the provisicns of the prine contreact,

The term "Contractorfs nenagerial personnel” as used herein neons
the Contractor'!s directors, officers and any of its nanagers, superinten-.
dents, or other equivalent representatives who have supervision or
direction of (I) all or substentially all of the Contractor’s business;
(I1) &1l or substantially all of the Contractor's operation at any one
plant or seperate location at which the contract is being perforned;

(IIT) a separate and complete najor industrial operation in connection
with the perfornance of this contract.

(i1) The Contractor represents that it is not including in the
price herounder, and agrees that it will not hercafter include in any
price to the Govermient, enychar;e or reserve for insurance (including
self--insurance funds or reserves) covering loss or destructicn of or
danage to the Government-~furnished property ceused Ly cny excepted peril,

(III) Upon the happening of loss or destruction of or damage to
eny Government-furnished property ctused Ly an excepted peril, the
Contractor shall notify the Contracting Officer thereof, and shall
corzmmnicate with the Lass and Salvage Orsenization,.if any, now or
herecfter designoted by the Contracting Officer, and with the assistance
of the Loss and Salvage Organization so designated (unless the Con-
tracting Officer has directed that no such organization be cipployed),
shall take all reasonable steps to protect the Governnent-furnished
property from further danage, separate the danaged and undanaged Governs
nent-furnished property, put all the Governnent—furnished property
in the best possiblc order, and furnish to the Contracting Officer a
statement of ; (A) the lost, destroyed and danased Governnent—furnished
property (B) the time and oripin of the loss, destruction or dennge,

C) all known interests in commingled property of which the Government-
furnished property is = part, and (D) the insurance, if any, covering’
any part of or interest in such comiingled property., The Contractor
shall be reimbursed for the expenditures nade Ly it in performing

T&M  8/22/56 ‘ - 20

CCPRFT | -

Sanitized Copy Ap'proved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9



Sanitized Copy Approved for Release 2010/06/30 : CIA-RDP61-00763A000200010102-9

' w  w y A;REE L

its obligations under this subparagraph (iii) (including charges nade
to the Contractor by the Loss and Sclvege Orpanization, except any of
such charges the paynent of which the Government has, at its option,

assuned directly), to the extent approved Ly the Contrecting Officer

and set forth in a Supplemental Acrecient.

(iv) With the approvel of the Contracting Officer after loss or
destruction of or danage to Goveranent-furnished property, and subject
to such conditions and linitations as wuay be irnpoded by the Contracting
Officer, the Contractor ugy, in order to mdnimize the logs to the Gov-
ermient or ia order to pernit reswiption of business or the like, scll
for the account of the Government any item of Governnent-furnished
property which has Lecn damcged beyond practicutle repair, or which
is so commingled or combinel with property of others, including tlo
Contractor, that seporation is impracticable,

(v) Bxcept to the extent of any loss or destruction of or
Qerwmge to Government-furnished property for which the Contractor ie
relieved of licbility under the forcpoing provisions of this clausec,
ond except for reasoncble wear and tear or depreciation, or the-utilizalincn
of the Governnent—furnished property in accordence with the provisions
of this contract, the Governnent-furnished property (other then properly
permitted to be sold) shall be returned to the Government in as sood
condition as Wwhon receivel Ly the’ Contractor in conncection with this
contract, or as repaired under papagraph (e) above,

(vi) In the event the Contractor is reiulursed or conpensated
for any loss or destruction of or danmage to the Government~furnished
property, cesused Ly en excepted peril, it shall cquitably reinburse
the Governiment., The Contractor shall do nothing to prejudice the
Government's rights to recover ageinst third parties for any such
loss, destruction or damage and, upon the request of the Contracting
Officer, shall at the Govermient!s expense, furnish to the Government
all reasonatle assistance and cooperation (including the prosccution
of suit and the execution of instruments of assignuent in favor of the
Government) in obtaining recovery.*In addition, where a subcontractor
hos not been relieved from liability for any loss or destruction of or
danage to the Governient-Furnished property, the Contractor shall enforce
the 1iability of the subcontractor for such loss or destruction of or
danage to the Govermnent-Furnished property for the benefit of the
Governnent,

(vii) (Where applicatle), In the event any aireraft arc to be
furnished wnler this contract, any loss or Jdestruction of, or danage
to, such aircraft or other Governnent—-furnished property occurring in
connection with operctions of said aireraft will be governed by the
cleuse of this contrect capticned "Flight Risks", to the extent such
clause is, Ly its terms, applicalle. \

\
(@) The Governnent shall at all reasonaﬁle tines hove access to
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the premises wherein any Governnent-furnisied property is located.

(n) Upon the completion of this contract, or at such earlier
date as may Le fixed by the Contracting Officer, the Contractor
shall subnit, in a forn acceptalle to the Contracting Officer,
inventory schedules covering all items of Govermient-furnished property
not consuned in the performance of tnis contract (including any result-
ing scrap), or not theretofore delivered to the Govermaent, and shall
deliver or mcke such cther disposdl of such Govermuent-furnisihed
property, as may Le directed or aythorized by the Contracting Officer.
Recoveralle scrap fron Govermucnte-furnished property shall be reported
in cecordonce with a procedure and in such forn as the Contracting Offi-
cer nay direct, The met procecds of any such disposal shall be credited
to the contract price or shell te paid in such other ncnner as the Cone
tracting Officer nay direct.

(1) Directions of the Comtracting Officer and coitmaications of
the Contractor shall te in writing.

EMPLOYMENT OF ALIENS

If this contract ecalls for furnishing or constructing alrcraft,
aireraft parts, or aeroncutical aecessoriesy no aliens employed Uy
the Contractor shall Le peruitted to hgave access to the plens or
specifications, or the work under construction, or to participate
in the contract trials, without the written consent beforehand of
the Sceretary or his duly euthoriged representative,

MILITARY SECURITY REQUIREMENTS

(a) The provisions of this claouse shall apply to the extent
that this contract involves accesg to security information classified
"Confidenticl! including "Confidepticle—Modified Handling Authorized!
or higler

(b) The Governnent shall notify the Contractor of the security
clossification of this contract and the elements thereof, and of any
sulsequent revisions in such security classification, by the use of
a Security Requiremonts Check Iist (DD Forn 254 and 254-1).

(c) To the extent the Government has indicated as of the date
of this contract, or thereafter indicates, sccurity classification
under this contract as provided in paragraph (b) above, the Con-
tractor shall safepuard all classified elements of this contract and
shall provide and nointain a systen of sceurity controls within its
own organization in accordance with the requirenents of:

(1) the Security Agrecment (DD Forn 441), including the
Departient of Defense Industrial Security Manual for Safeguerding
Classified Information as in effect on date of this contract, and

-
»
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cny wodificetion to the Security Agircewment for the purpose of
adapting the Manual to the Contractor!s Lusiness; and

(ii) any amenduents to said Manual nade after the date of
this contract, notice of which has Leen furnished to the Contractor
by the Sccurity Office of the Military Departnent having security
cognizance over the facility,

(1) Representatives of the Military Departuent having
security c.gnizance over the facility and rcpresentatives of the
contracting Military Department ghell have the right to inspect ot
reasonakle intervals the procedures, nethods, end facilities utilized
bty the Contractor in complying with the security requirenents under
this contract, Should the Governmgnt, through its authorized repre-
sentative, deteridne that the Contractor has not conplied with sush
requirenents, the Governuent shall inforn the Contractor in writing
of the proper actions to be taken in crder to effect compliance with
such requirenents,

(e) If, subsequent to the date of this contract, the security
classifications or requirenents under this contract are changed Ly
the Government as provided in this clause and the security costs:
under this contract are therely inereased or decreased, the con-
tract price shall Le subject to an equitable adjustnent by reason
of such irecreased or decreascd costs, Any equitable adjustuent
shiall be accomplished in the sane anner as 4f such changes were
directed under the "Changes" clause in this contract.,

(£} The Contractor agrecs to insert, in 21l sulcontracts here-
under which involve access to clagsificd security information, pro-
visions which shall conforn substantially to the langucce of this
clause, ineluling this peragraph (£) but excluding the last sentonce
of paragraph (e) of this clouse,

(2)  The Contractor also aerees that it shall determine that
any subcontractor proposed by it for the furnishing of supplies
and services which will involve access to classified infornation
in the Contractor's custody has leon prented an appropriate facility
security clearence, which is still in effect, prior to Leing zecorded
access to such classified security infornation.

COPYRIGHT

(a) The Contractor agrees to and does hereby grant to the Govern
Lent, and to its officers, agents and eiployeces acting within the
scope of thier official duties, (i) a royalty-free, nonexclusive
and irrevocable license to reproduce, trenslate, publish, use,
and dispose of, and to authorize others so to do, all copyright-
able nmaterial first produced or composed and delivered to the
Government under this contract Ly the Contractor, its etployees
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or eny individusl or concern specifically euployed or assigned to
oripinate and prepare such ueterial; and (i1) a license as afore-—
said under any anl all copyrigshted or copyrightalle work not first
produced or coiposed Ly the Contractor in the perfornance of this
contract Lut which iz incorporated in the naterisl furnished under
this contract, provided that such license shall e only to the
extent the Contractor now has, or prior to completion or final
settlement of the contract Ley acquire, the right to grant such
license without becordng, lialle to pay coupensation to others
solely Lecause of such grant,

FILING OF PATEWT APPLICATIONS

(a) Before filing or causing. to be filed a patent application
disclosing any subject natter of this contract, which subject
natter is classified "Secret" or Higher, the Contractor shall,
citing the thirty (30) dey provision Lelow, transmit the pro—
posed applicatiocn to the Contracting Officer for determination
whether, for reasons of nationsl securlty, such application
should Le placed umder an order of secrecy or sesled in accord—
ance with the provisions of 35 Ui 8, Code 181-188 or the issuance
of a patent shoull Le otherwlse delayed under pertinent shatutes
or regulations; and the Contractor shall olbserve any instructions
of the Contracting Officer with regpect to the wanner of Jelivery
of the patent application to the U, S, Patent Office for filing,
but the Contractor shall not Le denied the right to file such
patent application. If the Contracting Officer shall not have
tAven any such instructions withinﬁthirty\jjo)days fron the date
of meiling or other transmittol of the propoged application, the
Contractor uay file the cpplication,

(L) The Contractor shall furnish to the Contracting Officer, at
the tiue of or prior to the tiie when the Contractor files or
causes to Le filed a patent application disclosing any subject
notter of this contract, which sulbject natter is classified
"Confidential," a copy of such appldcation for deteridination
whether, for reasons of national security, such applicaticn
should Le placed under an order of sccrecy or the issuance of

.o patent should be otherwise delayed under pertinent statutes

or regulatlons,

(¢) 1In filing any patent cppdieation coming within the scope of
this clause, the Contractor shall olserve nll applicable security
regulations <covering the transmission of classifled subject matter,

NOTICE TO THE™GOVERNMFNISOF T.AROR DISPUTES

Whenever the Contractor has knowledpe that any actual or potential
lalor dispute is delaying or threatens to delay the tiuely perfornance
of this contract, the Contractor shall irmediately give notice thereof,
including ¢l relevant informaticn with respect thereto, to the Con-

et fettear. SECREY
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AUTHORIZATTION AND COiISE.IT

The Goverawent hercoly pives its cuthorization ond consent
(witnout prejulice to its rights of indeinification, 1f such rights
cre provided for in this contract) for £ll usc end nenufocture, in
Le porforience of this contract or cny part hiereof or euy £alend—

"unent hereto or any subcontract hereunder (inclulin; cny lower-tier

suLcontract), sf ooy petented invention (1) emodied in tie slruc—
ture or coiposition of any erticle the dclivery of wiaich is acceptew
Ly the Govermacnt unler thds contruact, wr (i) utilized in the
nockinery, tools, or ucthods the use of which necessarily results
frou conplionce by the Contractor or the using, sulcontractor witn
(a) specifications or written provisions now or heresfter forming

o part of this contract, or (L) specific written instructions

¢iven by the Contractin, Officer directing the nonner of perfor—
uonece, The Contractor's eutdire listility to tle Covernuent for

patent infringeuens shall Le dotoroined solely Ly the provisions

of the indeimity clowse, if any, includcd in the contract end the
Governuent assumes liotility for 1l other infrinceuent to tnoc
extent of the ntthorizetion and consent hereinclove ;ranted,
ALTERATTONS IH GOUTRACT

The followin, alterations were made in tais contract prior to

signature thereof by the parties to this contracts

See Page 26
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Parsgraphs (a) (1) and (b) (istﬂnmyh b entitied "PAMMENTS"
vere deleted and the following substituted therefor:

"(a) Time Rate.

(1) The amounts computed by applying the appropriate
time rate or rates set forth in the schedule to the number of
direct labor hours performed, which rates shall include wages,
overhead, general and administrative expense and profit. PFractional
parts of an hour shikll be payable on a prorata basis. Vouchers
will be subsequently substantisted by the Contractor during site
audit by the cognissnt Government auditor by evidence of actual
payment and by individual daily job time-cards, pieferubly signed
by the workers performing the services or equivalent records.
Evidence of deliveriss- of completed work will be furnished by the
Contractor during site audit. Payments will normally be made

monthly.
"(b) Materials(Including Subcontraets).

: (1) Allowable costs of direct mmterials shall be determined by
$he Contracting Officer in accordance with Fart 2, Section XV, of the Armed
Bervices Procurement Regulatiomns. Vouchers will be subseguently
substantidted by the Contractor during site audit by the cognimant
Government auditor by supporting all material costs claimed by

mintaining patd tnvoices or storeroom requisitions. BEvidence of
delivertes. of completed work will be furnighed by the Contractor

during site audit. Direct materials as referenced by this cjause

are defined as those materials which enter dfrectly into the end

product, or which are used or consumed directly in counection with the -~ ~-.. .

furnishing of such product, and such material costs shall be billed
monthly ' ,
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